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@ Lingard
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March 25, 2026
Private & Confidential

Dundurn Rural Water Utility

PO Box 442

410 - 2nd Street

Dundurn Saskatchewan SOK 1KO

Dear Board Members:
Re: December 31, 2025 year end

This letter provides details on the completion of the financial statements and other important information for the year
ended December 31, 2025.

Independence letter

One copy of the independence letter. We are required to disclose any relationships between the Utility and ourselves
that, in our professional judgment, may reasonably be thought to bear on our independence. We are not aware of
any relationships between ourselves and the Utility.

Financial statements

Please find attached a digital copy of the audited financial statements for Dundurn Rural Water Utility for the year
ended December 31, 2025.

Management's representations letter

One copy of the letter of representation.

Adjusting journal entries

Please find attached the adjusting journal entries and ending trial balance for the year ended December 31, 2025.
These are to be entered in your accounting program using a December 31, 2025 date.

We also attach a form for your review and signature that acknowledges your understanding and approval of the
above journal entries.

Audit findings letter

One copy of our audit findings letter.

Invoice

Please find attached our invoice for services rendered. Our invoices are payable upon receipt. Invoices unpaid 30
days past the billing date may be deemed delinquent and are subject to an interest charge of 1% per month. Invoices
can be paid by cheque or e-transfer to info@lingarddreger.ca.

880 Broadway Ave #200 Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca [@
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Closing comments

We have relied on you to provide us with the necessary information in a form sufficiently complete to enable us to
prepare the financial statements.

We thank you for the opportunity to be of service to you and trust everything is in order. If you have any questions or
concerns, please contact us by email or call us at 306-244-0808.

Yours truly,

Max Lingard, CPA, CA
Partner

LINGARD + DREGER LLP

880 Broadway Ave #200 Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca @



Docusign Envelope ID: 3F440178-BB9C-4987-8B4E-D6ABF1965D58

@ Lingard

+Dreger

March 25, 2026
Private & Confidential

Dundurn Rural Water Utility

PO Box 442

410 - 2nd Street

Dundurn Saskatchewan SOK 1KO

Dear Board Members:
Re: Dundurn Rural Water Utility

We have been engaged to audit the financial statements of Dundurn Rural Water Utility for the year ending
December 31, 2025.

The purpose of this letter is to communicate with you regarding all relationships between Dundurn Rural Water Utility
and ourselves that, in our professional judgment, may reasonably be thought to bear on our independence.

The following comments have been prepared to facilitate our discussion with you regarding independence matters
arising since March 26, 2025, the date of our last letter.

We hereby confirm that we:

e have complied with the requirements regarding independence in the Rules of Conduct of the Chartered
Professional Accountants of Saskatchewan; and

e have disclosed all relationships and other matters between the Firm, network firm and the entity that in our
opinion may reasonably be thought to bear on independence.

We are not aware of any relationships between Dundurn Rural Water Utility and ourselves that, in our professional
judgment, may reasonably be thought to bear on our independence, that have occurred from March 26, 2025 to
March 25, 2026.

This letter is intended solely for the use of the audit committee, the board of directors, management, and others
within the Utility and should not be used for any other purpose.

Should you wish to discuss this matter with us further, please contact us at your earliest convenience.

Yours truly,

Max Lingard, CPA, CA
Partner

LINGARD + DREGER LLP

880 Broadway Ave #200 Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca [@
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DUNDURN RURAL WATER UTILITY

Financial Statements

For the Year Ended December 31, 2025
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Max Lingard Independent Auditors’ Report
MPAcc., CPA, CA
max.l@lingarddreger.ca

To the Subscribers of Dundurn Rural Water Utility

Opinion

We have audited the financial statements of Dundurn Rural Water Ultility (the
Brenden Dreger Utility), which comprise the statement of financial position as at December 31,
CPA 2025, and the statements of operations and comprehensive income, changes

in equity and cash flows for the year then ended, and notes to the financial

brenden.d@lingarddreger.ca ) . . . T .
statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all
Jason Vander Ende material respects, the financial position of the Utility as at December 31, 2025,
cPA and its financial performance and its cash flows for the year then ended in

jason.v@lingarddreger.ca accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted
auditing standards. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Utility in
accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with International Financial Reporting
Standards as issued by the IASB, and for such internal control as management
determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing financial statements, management is responsible for assessing the
Utility’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Utility or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Utility’s
financial reporting process.

880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca U-B
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Max Lingard Independent Auditors’ Report (continued)
MPAcc., CPA, CA
max.l@lingarddreger.ca Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
Brenden Dreger fraud or error, and to issue an auditors’ report that includes our opinion.
CPA Reasonable assurance is a high level of assurance, but is not a guarantee that
brenden.d@lingarddreger.ca an audit conducted in accordance with Canadian generally accepted auditing

standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

Jason Vander Ende
CPA
jason.v@lingarddreger.ca

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Utility’s
internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

° Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Utility’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Utility to cease to continue
as a going concern.

880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca U-B
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° Evaluate the overall presentation, structure and content of the financial
Max Lingard statements, including the disclosures, and whether the financial statements
MPAcc., CPA, CA represent the underlying transactions and events in a manner that achieves fair

max.l@lingarddreger.ca presentation.

We communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and significant audit findings,
Brenden Dreger including any significant deficiencies in internal control that we identify during
CPA our audit.

brenden.d@lingarddreger.ca

Jason Vander Ende L ’ + / )
CPA

jason.v@lingarddreger.ca Saskatoon, Saskatchewan
March 25, 2026 Chartered Professional Accountants

880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca @
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DUNDURN RURAL WATER UTILITY

STATEMENT OF FINANCIAL POSITION

as at December 31, 2025

CURRENT:
Cash and equivalents
Short-term investments (Note 6)
Restricted short-term investments (Note 7)
Accounts receivable (Note 8)
Prepaid expenses
Inventory (Note 9)

ASSETS

Current portion of subscriber loans receivable (Note 10)

LONG-TERM INVESTMENTS (Note 6)

RESTRICTED LONG-TERM INVESTMENTS (Note 7)

SUBSCRIBER LOANS RECEIVABLE (Note 10)

PROPERTY AND EQUIPMENT (Note 11)

CURRENT:

LIABILITIES

Accounts payable and accrued liabilities (Note 12)

DEFERRED REVENUE (Note 13)

RETAINED EARNINGS
SUSTAINABILITY RESERVE

APPROVED ON BEHALF OF THE BOARD:

,—Signed by:

N

256BCA3059ECA3A
Irector

,—Signed by:

B
Diré%)fctn)brbeUbb—45E...

EQUITY

2025 2024

$ 196,462 $ 169,479
1,389,496 1,134,261
152,288 361,696
289,621 259,442
22,463 27,643
28,582 15,547
5,586 9,276
2,084,498 1,977,344
2,077,617 2,191,392
455,560 256,194
1,094 6,043
20,648,084 20,962,905
$.25,266,853 $.25,393,878
$_ 782,666 $ 645,399
782,666 645,399
9,375,919 9,721,300
10,158,585 10,366,699
13,024,720 12,975,944
2,083,548 2,051,235
15,108,268 15,027,179
$.25,266,853 $.25,393,878
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DUNDURN RURAL WATER UTILITY

STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME

for the year ended December 31, 2025

2025
REVENUE:
Water and operations billings (Note 14) $ 2,009,764
New subscriber and developer connection fees 243,908
Interest and investment income 122,952
Other 39,145
2,415,769
EXPENSES:
Administration fees and salaries 88,552
Advertising and promotion -
Board expenses 12,841
Insurance 27,673
Interest and bank charges 8,692
Memberships and licenses -
Office 30,568
Office building 14,216
Power — pump houses 25,471
Professional fees 17,278
Repairs and maintenance 68,587
Telephone 12,588
Training 2,325
Travel 3,560
Vehicle 25,074
Water 1,524,852
Water connection levy -
Water operations salaries and contracts 195,540
2,057,817
NET INCOME FROM OPERATIONS FOR THE YEAR 357,952
OTHER REVENUE (EXPENSE):
Amortization of deferred revenue 345,381
Gain on disposal of property and equipment -
Depreciation of property and equipment (622,244

NET INCOME AND COMPREHENSIVE INCOME FOR THE YEAR

$ 81,089

2024

$ 1,825,271
115,972
187,702
38,620

2,167,565

84,657
18
13,307
27,5M
7,920
150
22,979
13,631
22,935
15,264
40,591
13,256
1,792
3,563
25,701
1,354,995
11,639
206,064

1,866,073

301,492

345,381
16,178

(_620,122)

$_ 42,929
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DUNDURN RURAL WATER UTILITY

STATEMENT OF CHANGES IN EQUITY

for the year ended December 31, 2025

Retained  Sustainability

earnings reserve 2025 2024
Balance, beginning of year $ 12,975,944 $ 2,051,235  $ 15,027,179 $ 14,984,250
Net income and comprehensive
income for the year 81,089 - 81,089 42,929
Transfers to sustainability reserve ( 32,313) 32,313 - -
(Note 19)
Balance, end of year $ 13,024,720 $ 2,083,548 $ 15,108,268 $15,027,179
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DUNDURN RURAL WATER UTILITY

STATEMENT OF CASH FLOWS
for the year ended December 31, 2025

2025 2024

OPERATING ACTIVITIES
Net income and comprehensive income for the year $ 81,089 $ 42,929

ltems not involving cash:

Amortization of deferred revenue ( 345,381) ( 345,381)
Gain on disposal of property and equipment - ( 16,178)
Depreciation of property and equipment 622,244 620,122
357,952 301,492
Change in non-cash working capital
balances related to operations -
Accounts receivable ( 30,179) ( 12,788)
Prepaid expenses 5,180 ( 8,067)
Inventory ( 13,035) 4,607
Accounts payable and accrued liabilities 137,267 34,657
Total from operating activities 457,185 319,901
INVESTING ACTIVITIES
Purchase of property and equipment ( 307,423) ( 249,895)
Disposal of property and equipment - 20,000
Purchase of investments ( 2,916,062) ( 1,658,560)
Disposal of investments 2,784,643 1,571,081
Loans to subscribers - -
Repayments of subscriber loans 8,640 7,997
Total used by investing activities (__430,202) (_309,377)
INCREASE IN CASH
POSITION DURING YEAR 26,983 10,524
CASH AND EQUIVALENTS, BEGINNING OF YEAR 169,479 158,955
CASH AND EQUIVALENTS, END OF YEAR $_ 196,462 $_ 169,479
CASH AND EQUIVALENTS CONSISTS OF
Cash 196,262 169,279
Petty cash 200 200
$_ 196,462 $_ 169,479
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

1. THE UTILITY

The Dundurn Rural Water Utility (“the Utility”) is a Public Utility Board incorporated under Section 23
of The Municipalities Act, 2006, of the Province of Saskatchewan, by joint agreement of:

R.M. of Dundurn, #314 Resort Village of Shields
R.M. of Rosedale, #283 Resort Village of Thode
R.M. of Blucher, #343 Town of Dundurn

Town of Hanley

The Utility was formed in order to provide water from the city of Saskatoon to the rural residents of
these municipalities. The Utility is located at 401 2" Street, Dundurn, Saskatchewan. The Utility is
exempt from Canadian federal and provincial taxes under the provisions of The Income Tax Act.

2. BASIS OF PRESENTATION

a) Statement of compliance

The Utility has elected to prepare these financial statements in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”).

These financial statements were approved by the Board of Directors on March 25, 2026.

b) Basis of presentation

The preparation of financial statements in compliance with IFRS requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, and revenue and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note 5.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all years presented in these
financial statements.

a) Measurement basis

These financial statements are prepared on the historical cost basis except for certain financial
instruments, which are measured at fair value as explained in the accounting policy set out in Note
15. The Utility’s presentation and functional currency is Canadian dollars.

b) Revenue recognition

Water and operations billing revenue

Water and operations billings consist of three types of revenue: water billings, service charge
revenue and sustainability revenue. The Utility requires that all subscribers sign a subscriber
agreement in order to receive water. All contracts are month-to-month may be cancelled by the
subscriber at any time.

Revenue from water billings consists of sales of water to subscribers at a rate of $4.395/cubic meter
(2024 - $4.246/cubic meter). Subscribers are billed according to the volume of water consumed.

The Utility charges subscribers service charges at varying rates depending on whether the
subscriber receives water or only has a curb stop and as such is not receiving water. Service charge
revenue for subscribers receiving water is billed on a monthly basis at a rate of $26.00/month (2024
- $26.00/month). Those subscribers with a curb stop who are not receiving water are billed a service
charge on a monthly basis at a rate of $11/month (2024 - $11/month).
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

The Utility charges all subscribers a $1/month fee sustainability fee (2024 - $1/month). This
sustainability fee is transferred to the sustainability reserve which is further described in Note 19.

The Utility recognizes water and operations billings revenue on a monthly basis when it transfers
control of the water to the subscriber. This is considered to occur when the water has been physically
transferred to the subscriber. Revenue is measured at the fair value of the consideration received.

New subscriber and developer connection fees

The Utility charges new subscribers and developers a fee for connecting to the water pipeline. The
construction and installation costs are itemized in the subscriber agreement. Revenue from new
subscriber connection fees is recognized when the subscriber has been connected to the water
pipeline and can begin receiving water. Revenue from new developer connection fees is recognized
upon the installation of curb stops.

From time to time the Utility receives cash from developers and subscribers to be used in the
construction of water pipeline infrastructure. Any cash received in advance is recognized as a
deferred deposit. Upon connection to the water pipeline the Utility has fulfilled the contractual
obligation, controls the asset(s) and no further performance is required. The Utility then recognizes
the fair value of the contributed assets as new subscriber and developer connection fee revenue.

c) Impairment of non-financial assets

The Utility reviews the recoverability of non-financial assets subject to amortization whenever events
or changes in circumstances indicate that its carrying amount may not be recoverable. The asset’s
recoverable amount is the higher of its fair value less cost to sell and its value in use. An impairment
loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable
amount. Value in use is determined using discounted estimated future cash flows of the relevant
asset. For the purpose of measuring recoverable amounts, assets are grouped at the lowest levels
for which there are separately identifiable cash inflows which are cash-generating units. The Utility
evaluates impairment losses for potential reversals when events or circumstances warrant such
consideration.

d) Cash and equivalents

Cash and cash equivalents consist of cash or highly liquid investments which are readily convertible
into cash and subject to an insignificant risk of change in value. Interest from cash is recorded on an
accrual basis. All gains are recognized in income in the period in which they arise.

e) Property and equipment

Property and equipment is recorded at cost less accumulated depreciation and accumulated
impairment losses, if any. Depreciation is calculated using the straight-line method over the
estimated useful lives of each part of an item of property and equipment, since this most closely
reflects the expected pattern of consumption of the asset. Major components of property and
equipment are depreciated separately over their respective useful lives. Land is not depreciated.
Depreciation has been calculated as follows:

Buildings Straight-line over 50 years
Water pipeline equipment Straight-line over 30 years
Water pipeline system infrastructure Straight-line over 50 years
Solar panel systems Straight-line over 25 years
Furniture, tools and equipment Straight-line over 5 years
Vehicles Straight-line over 5 years
Computer equipment Straight-line over 2 years
f) Inventory

The Ultility carries an inventory of parts which are valued at the lower of cost, determined on a first-
in, first-out basis, and net realizable value. Net realizable value is the estimated selling price less
estimated costs of completion and applicable selling expenses. If the carrying value exceeds the net
realizable value, a write-down is recognized. The write-down may be reversed in a subsequent
period if the circumstances causing it no longer exist.
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

g) Deferred revenue

The Utility became eligible for grants under the Building Canada Fund by constructing a water
pipeline system. The grant funding is accounted for in accordance with IAS 20 Accounting for
Government Grants and Disclosure of Government Assistance. As such grant funding is recognized
in income on a systematic basis as amortization of deferred revenue over the estimated useful life
of the asset (40 years).

h) Provisions

Provisions are recorded when a present legal or constructive obligation exists as a result of past
events where it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount can be made. If the effect is
material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability. At each financial position reporting date presented the Utility has not
incurred any decommissioning costs related to its constructed water pipeline accordingly no
provision has been recorded for such site reclamation or abandonment.

i) Financial instruments

Recognition and initial measurement

Financial assets and financial liabilities are recognized in the statement of financial position when
the Utility becomes party to the contractual provisions of a financial instrument. All financial
instruments are measured at fair value on initial recognition.

Transaction costs that are directly attributable to the acquisition or issuance of financial assets and
financial liabilities, other than financial assets and financial liabilities classified as fair value through
profit or loss (“FVTPL”), are added to or deducted from the fair value on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
classified as FVTPL are recognized immediately in net income.

Classification and subsequent measurement

The Utility classifies financial assets, at the time of initial recognition, according to the Ultility’s
business model for managing the financial assets and the contractual terms of the cash flows.
Financial assets are classified in the following measurement categories: a) amortized cost and b) fair
value through profit or loss.

Financial assets are subsequently measured at amortized cost if both the following conditions are
met and they are not designated as FVTPL: a) the financial asset is held within a business model
whose objective is to hold financial assets to collect contractual cash flows; and b) the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. These assets are subsequently measured
at amortized cost using the effective interest rate method, less any impairment, with gains and losses
recognized in net income in the period that the asset is derecognized or impaired.

All financial assets not classified as amortized cost as described above are measured at FVTPL.

Financial liabilities are subsequently measured at amortized cost using the effective interest rate
method with gains and losses recognized in the period that the liability is derecognized.

Impairment of financial instruments

The Utility assesses on a forward-looking basis the expected credit losses (ECLs) associated with its
financial instruments carried at amortized cost. The Utility was required to revise its impairment
methodology under IFRS 9 for the following class of assets:

Accounts receivable and subscriber loans: For accounts receivables and subscriber loans, the Utility
applies the simplified approach to providing for expected credit losses prescribed by IFRS 9, which
requires the use of the lifetime expected loss provision for all accounts receivable and contract
assets within the scope of IFRS 15. The Utility has established a provision based on the Utility’s
historical credit loss experience, adjusted for forward-looking factors specific to debtors and the
economic environment.
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

4. NEW ACCOUNTING STANDARDS ADOPTED AND STANDARDS ISSUED BUT NOT YET
EFFECTIVE

New accounting standards adopted
No new accounting standards were adopted in these financial statements.

Issuance of IFRS 18: Presentation and Disclosure in the Financial Statements

The IASB issued the new standard, IFRS 18, “Presentation and Disclosure in the Financial
Statements”, which will replace IAS 1 “Presentation of Financial Statements”. IFRS 18 will standardize
how information is communicated in an entity’s financial statements. The new standard requires an
entity to classify all income and expenses into operating, investing, financing, income tax and
discontinued operations categories and present subtotals for operating profit or loss and profit or
loss before financing and income taxes. The new standard also includes disclosures and
reconciliations for management-defined performance measures. IFRS 18 will apply to annual
reporting periods beginning on or after January 1, 2027. The Utility has not yet determined the impact
of these amendments on its financial statements.

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Utility makes estimates and assumptions about the future that affect the reported amounts of
assets and liabilities. Estimates and judgments are continually evaluated based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. In the future, actual experience may differ from these estimates
and assumptions.

The effects of a change in an accounting estimate is recognized prospectively by including it in
comprehensive income in the period of the change, if the change affects that period only, or in the
period of the change and future periods, if the change affects both.

Information about critical judgments in applying accounting policies that have the most significant
risk to cause material adjustment to the carrying amounts of assets and liabilities recognized in these
financial statements within the next financial year are discussed below:

Useful lives of property and equipment

Management reviews the useful lives of depreciable assets at the end of every reporting period. As
at December 31, 2025, management has considered that the useful lives reflect the estimated
remaining period that the property and equipment are expected to be used by the Utility. The
carrying value of the property and equipment is presented in Note 11.

6. INVESTMENTS

Investments are recorded at amortized cost and consist of the following:

2025 2024
Years to Amortized Yield to Amortized
maturity cost maturity cost

Short-term

RBC investment savings account

mutual fund - $ 1,041,612 Variable $ 638,261
Guaranteed Investment certificates 1 347,884  2.26%-4.95% 496,000
$ 1,389,496 $ 1,134,261

Long-term
Guaranteed Investment certificates 2-4 $ 2,077,617 4.20%-5.20% $ 2,191,392

$ 2,077,617 $ 2,191,392




Docusign Envelope ID: 3F440178-BB9C-4987-8B4E-D6ABF1965D58

7.

8.

10.

DUNDURN RURAL WATER UTILITY
NOTES TO THE FINANCIAL STATEMENTS

for the year ended December 31, 2025

RESTRICTED INVESTMENTS

The restricted investments are recorded at amortized cost and consist of the following:

2025 2024
Years to Amortized Yield to Amortized
maturity cost maturity cost
Short-term
RBC investment savings account
mutual fund - $ 100,970 Variable $ 98,298
Guaranteed Investment certificates 1 51,318 5.20% 263,398
$ 152,288 $ 361,696
Long-term
Guaranteed Investment certificates 2-3 $ 455,560 4.20% - 4.90% $ 256,194
$ 455,560 $ 256,194
The board has internally restricted these investments as described in Note 19.
ACCOUNTS RECEIVABLE
2025 2024
Water and operations billings $ 222,638 $ 196,694
Other trade receivables 2,876 2,512
GST receivable 62,107 58,236
Capital receivable 2,000 2,000
$ 289,621 $ 259,442
INVENTORY
2025 2024
Parts 28,582 $ 15,547
$ 28,582 $ 15,547

The amount of inventory recognized in repairs and maintenance expense in the current year was

$NIL (2024 - $NIL).

SUBSCRIBER LOANS RECEIVABLE

These amounts represent the unpaid amount of subscriber costs to connect to water supply
pipelines which are financed by the Utility. Any balances of principal and interest owing for the
calendar year and remaining unpaid 30 days after the payment is due can be applied to the relevant
property taxes under the provisions of the Municipalities Act. The amounts added to the property

taxes are collected by the Utility from the relevant Rural Municipality.

2025 2024

Infill project 2020 loans financed over 5 years plus interest at 6% $ 3,190 $ 9,699
Infill project 2021 loans financed over 5 years plus interest at 6% 3,490 5,620
6,680 15,319

Less: Current portion ( 5,586) ( 9,276)
$ 1,094 $ 6,043

The estimated repayments of the subscriber loans receivable over the next five years are as follows:

2026 $ 5,586
2027 1,094
$ 6,680
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1.

PROPERTY AND EQUIPMENT

DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

Furniture,
Water pipeline Pumphouse tools, and Solar panel Computer

Land system Pumphouse equipment equipment systems equipment Vehicles Building Total
Cost
Balance December
31,2023 $ 108,610 $ 22,828,259 $ 2,591,557 $ 1,069,839 $ 37,157 $ 492,202 $ 5,477 $ 31,619 $774,997 $ 27,939,717
Additions - 122,157 9,741 34,181 8,450 - - 75,366 - 249,895
Disposals - - - - - - - (19,112) - (19,112)
Balance December
31,2024 $ 108,610 $ 22,950,416 $ 2,601,298 $ 1,104,020 $ 45,607 $ 492,202 $ 5,477 $ 87,873 $774,997 $ 28,170,500
Additions - 273,705 - 33,718 - - - - - 307,423
Disposals - - - - - - - - - -
Balance December
31,2025 $ 108,610 $ 23,224,121 $ 2,601,298 $ 1,137,738 $ 45,607 $ 492,202 $ 5,477 $ 87,873 $774,997 $ 28,477,923

Furniture,
Water pipeline Pumphouse tools, and Solar panel Computer

Land system Pumphouse equipment equipment systems equipment Vehicles Building Total
Accumulated
Depreciation
Balance December
31,2023 $ - $ 5,450,559 $ 667,936 $ 288,074 $ 32,750 $ 63,768 $ 4,351 $ 17,790 $ 77,534 $ 6,602,762
Additions - 459,008 65,032 36,801 5,392 19,688 1,126 17,575 15,500 620,122
Disposals - - - - - - - (15,289) - (15,289)
Balance December
31,2024 $ - $ 5,909,567 $ 732,968 $ 324,875 $ 38,142 $ 83,456 $ 5477 $ 20,076 $ 93,034 $ 7,207,595
Additions - 464,483 65,032 37,925 2,041 19,688 - 17,575 15,500 622,244
Disposals - - - - - - - - - -
Balance December
31,2025 $ - $ 6,374,050 $ 798,000 $ 362,800 $ 40,183 $ 103,144 $ 5,477 $ 37651 $ 108,534 $ 7,829,839
Property and
equipment, net
December 31, 2024 108,610 17,040,849 1,868,330 779,145 7,465 408,746 - 67,797 681,963 20,962,905
December 31, 2025 108,610 16,850,071 1,803,298 774,938 5,424 389,058 - 50,222 666,463 20,648,084
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

12. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2025 2024
Trade payables $ 150,955 $ 155,690
Contract liabilities 631,711 489,709

$ 782,666 $ 645,399

Contract liabilities represent deposits received from developers and subscribers and manifold
deposits received prior to a subscriber connecting to the water pipeline. The contract liabilities are

as follows:
Manifold Developer New subscriber Total
deposits deposits deposits
Balance at January 1, 2024 $ 426,000 $ - $ 54880 $ 480,880
Deposits received during the year - 4,000 112,340 116,340
Amounts recognized as revenue
during the year (17,000) - (90,51 (107,511
Balance December 31, 2024 $ 409,000 $ 4,000 $ 76,709 $ 489,709
Deposits received during the year - 226,21 393,930 620,141
Amounts recognized as revenue
during the year (15,000) - (463,139) (478,139)
Balance December 31, 2025 $ 394,000 $ 230,211 $ 7,500 $ 631,711
13. DEFERRED REVENUE
2025 2024
Government grants received $ 13,815,235 $ 13,815,235
Additions during the year - -
Less: amounts amortized to income ( 4,439,316) ( 4,093,935)
Total deferred revenue $ 9,375,919 $ 9,721,300

14. WATER AND OPERATIONS BILLINGS REVENUE

2025 2024

Water billing revenue $ 1,532,941 $ 1,378,879
Service charges 397,913 389,909
Sustainability reserve income 32,313 30,958
Other 46,597 25,525
$ 2,009,764 $ 1,825,271

The Utility bills subscribers on a month-to-month basis and earns revenue in only one geographic
location accordingly revenue has not been disaggregated based on contract duration or geographic
region.
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

15. FINANCIAL INSTRUMENTS

Credit risk

The Utility in the normal course of business is exposed to credit risk from its customers. The accounts
receivable are subject to normal industry risks in the geographic region in which the Utility operates.
Any balances of principal and interest owing for the calendar year and remaining unpaid 30 days
after the payment is due can be applied to the relevant property taxes under the provisions of the
Municipalities Act. The amounts added to the property taxes are collected by the Utility from the
relevant Rural Municipality therefore the risk of non-collection is extremely low.

As at December 31, 2025 the Utility’s largest customer represented 8.91% (2024 — 8.68%) of the
accounts receivables. An analysis of the aging of the lease receivables that were past due but not
impaired is as follows:

December 31, 2025 December 31, 2024

Current $ 288,098 $ 256,440
0 — 30 days past due - -
31- 60 days past due - -
Over 60 days past due 1,523 3,002
$ 289,621 $ 259,442

The loss allowance provision as at December 31, 2025 is determined as follows and incorporates
forward-looking information.

More than 30 More than More than
days 60 days 120 days
Current past due past due past due Total
Expected loss rate 0% 0% 0% 0% 0%
Gross carrying
amount $ 287,046 $ 1,052 $ 7 $ 1,516 $ 289,621
Loss allowance
provision - - - - -

Loss rates are based on actual credit loss experience over the past 14 years. As the Utility can collect
accounts in arrears by having the amounts in question added to a subscriber’s property tax
assessment the historical credit losses from water and operations billings have been nil. Accounts
receivable related to other revenue are minor to the operations of the Utility and any losses on these
balances are immaterial. As such no loss allowance provision has been recorded.

Movements in the allowance for impairment of trade receivables

The movement in the allowance for impairment in the trade receivables during the year was as
follows.

Balance at January 1 $ - $ -
Amounts written off - -
Net remeasurements of loss allowance - -

Ending balance at December 31 $ - $ -
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

15. FINANCIAL INSTRUMENTS (continued)

As at December 31, 2025, the classification of the financial instruments, as well as their carrying
values and fair values, with comparative figures for December 31, 2024 are shown in the table below:

December 31, 2025 December 31, 2024
Classification Fair value Carrying value Fair value  Carrying value
Financial assets
Cash and equivalents $ 196,462 $ 196,462 $ 169,479 $ 169,479
Accounts receivable (1) 227,514 227,514 201,206 201,206
Financial liabilities
Accounts payable 782,666 782,666 645,399 645,399

(1) Excluding taxes receivable

The fair values of the Utility’s financial instruments measured at December 31, 2025, constitute Level
1 measurements for its cash and equivalents within the fair value hierarchy.

Liquidity risk

Liquidity risk is the risk that the Utility will not be able to meet its obligations associated with financial
liabilities. The Utility has a planning and budgeting process in place by which it anticipates and
determines the funds required to support normal operations. The Ultility coordinates this planning
and budgeting process with its financing activities through the capital management process
described in Note 18, in normal circumstances.

The Utility’s financial liabilities are comprised of its accounts payable and accrued liabilities the
contractual maturities of which at December 31, 2025, with comparative figures for December 31,
2024, are summarized as follows:

December 31,2025 December 31, 2024

Accounts payable with contractual maturities -

Within 90 days or less $ 150,843 $ 151,416
In later than 90 days, not later than one year - 4152
Due to related parties with contractual maturities -

Within 90 days or less 12 122

In later than 90 days, not later than a year - -

Market risk
The significant market risks to which the Utility is exposed include interest rate risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected
by a change in the interest rates. Changes in market interest rates may have an effect on the
cash flows associated with some financial assets and liabilities, known as cash flow risk, and on
the fair value of other financial assets or liabilities, known as price risk. The Utility is exposed
to interest rate risk on its short and long-term investments.
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DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

16. RELATED PARTY TRANSACTIONS

Key management personnel include the board of directors and the administrator. Key management
personnel compensation comprised:

Key management compensation

Year ended December 31,

2025 2024
Retainers, wages and benefits $ 88,552 $ 84,657
Honorariums and travel 11,884 13,058
During the year the Ultility incurred charges from directors or companies sharing common directors
as follows:
Year ended December 31,
Services and reimbursement of expenses 2025 2024
Company controlled by the Administrator (a) $ - $ -
Honorariums and travel 11,884 13,058

(@) Key management personnel compensation.

The Utility is related to the R.M. of Dundurn, R.M of Rosedale, R.M. of Blucher, Town of Hanley, Resort
Village of Shields, Resort Village of Thode and the Town of Dundurn as the government
organizations are entitled to appoint members to the Utilities board of directors. During the year the
following transactions occurred with these related parties:

R.M. of R.M. of R.M. of Town of Resort Resort Town of
Dundurn Rosedale Blucher Hanley Village of Village of Dundurn
Shields Thode

Revenue

Water and $ - $ 536 $
operations

billings

Other - - - - - - -
revenue

$213,695 $ 69,796 $ 63,871 $ 299,666

$ - $ 536 $ - $213,695 $ 69,796 $ 63,871 $ 299,666
Expenses
Contract
work $ 2,680 $ - $ - 3% - $ - $ - 3% -
Office - - - - - - _
Permits and
fees 50 - - - - - _
Repairs and
maintenance 2,690 - - - - - -
Taxes and
capital water - - - - - - -
Training - - - - - - -
Utilities - - - - - - 1,302
Water from
fill station 1,015 - - - - -

$6435 § - § - § - % R —§ 1302
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17.

18.

19.

DUNDURN RURAL WATER UTILITY

NOTES TO THE FINANCIAL STATEMENTS
for the year ended December 31, 2025

CONTRACTUAL COMMITMENT

The Utility has entered into an agreement with the Saskatchewan Water Corporation for the supply
of portable water. The agreement specifies certain minimum water purchase requirements. The
agreement automatically renews each year. As Saskatchewan Water Corporation is the sole supplier
of water the Utility is economically dependent upon Saskatchewan Water Corporation.

CAPITAL MANAGEMENT

The Utility has no formal capital management policy however the Board of Directors conducts an
annual budgeting and strategic planning meeting. The Utility has no externally imposed capital
requirements.

SUSTAINABILITY RESERVE

The Utility established the sustainability reserve in order to fund a tangible capital asset reserve and
a pre-paid manifold reserve. The sustainability reserve is funded by short-term and long-term
investments that have been internally restricted by the board of directors. These investments are
presented in Note 7. Management requires board approval in order to access these funds. The
sustainability reserve income earned in the year, as presented in Note 14, is transferred to the
sustainability reserve on an annual basis. In addition, the board may make additional transfers to the
reserve fund.

During the current year the Utility made the following transfers to the sustainability reserve:

2025 2024

Transfer to the sustainability reserve per board motion $ - $ -
Sustainability reserve income 32,313 30,958

$ 32,313 $ 30,958
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DUNDURN RURAL WATER UTILITY
PO Box 442
410 - 2nd Street
Dundurn, Saskatchewan
SOK 1KO

March 25, 2026
Private & Confidential

Lingard + Dreger LLP
880 Broadway Ave #200
Saskatoon Saskatchewan S7N 3A7

Dear Sirs:

Re: December 31, 2025 year end

This representation letter is provided in connection with your audit of the financial statements of Dundurn Rural Water
Utility for the year ended December 31, 2025 for the purpose of expressing an opinion as to whether the financial
statements are presented fairly, in all material respects, in accordance with International Financial Reporting
Standards (IFRS).

In making the representations outlined below, | took the time necessary to appropriately inform myself on the subject
matter through inquiries of entity personnel with relevant knowledge and experience, and, where appropriate, by
inspecting supporting documentation.

I confirm that (to the best of my knowledge and belief):

Financial Statements

I have fulfilled my responsibilities as set out in the terms of the audit engagement dated January 26, 2026 for:
a. Preparing and fairly presenting the financial statements in accordance with IFRS;
b. Providing you with:

i. Access to all information of which | am aware that is relevant to the preparation of the financial statements,
such as:

A. Accounting records, supporting data and other relevant documentation,

B. Minutes of meetings (such as shareholders, board of directors and audit committees) or summaries of
actions taken for which minutes have not yet been prepared, and

C. Information on any other matters, of which | am aware, that is relevant to the preparation of the financial
statements;

ii. Additional information that you have requested from us for the purpose of the audit; and

iii. Unrestricted access to persons within the entity from whom you determine it necessary to obtain audit
evidence.

c. Ensuring that all transactions have been recorded in the accounting records and are reflected in the financial
statements; and

d. Designing and implementing such internal control as | determined is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. | have also
communicated to you any deficiencies in the design and implementation or the maintenance of internal
control over financial reporting of which management is aware.

Fraud and Non Compliance
| have disclosed to you:

a. All of my knowledge in relation to actual, alleged or suspected fraud affecting the entity's financial statements
involving:

i. Management;
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(continued)
ii. Employees who have significant roles in internal control; or
iii. Others where the fraud could have a material effect on the financial statements;

b. All of my knowledge in relation to allegations of fraud or suspected fraud communicated by employees,
former employees, analysts, regulators or others;

c. All known instances of non-compliance or suspected non-compliance with laws and regulations, including all
aspects of contractual agreements that should be considered when preparing the financial statements;

d. All known, actual, or possible litigation and claims that should be considered when preparing the financial
statements; and

e. The results of my risk assessments regarding possible fraud or error in the financial statements.
Related Parties

| have disclosed to you the identity of all of the Utility’s related-party relationships and transactions of which | am
aware. All related-party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of IFRS.

Estimates

I acknowledge my responsibility for determining the accounting estimates required for the preparation of the financial
statements in accordance with IFRS. Those estimates reflect my judgment based on my knowledge and experience
of past and current events, and on my assumptions about conditions | expect to exist and courses of action | expect
to take. | confirm that the methods, significant assumptions and the data used by us in making accounting estimates
and related financial statement disclosures, including those measured at fair value, are appropriate to achieve
recognition, measurement or disclosure that is in accordance with IFRS.

Subsequent Events

All events subsequent to the date of the financial statements and for which IFRS requires adjustment or disclosure
have been adjusted or disclosed.

Commitments and Contingencies

There are no commitments, contingent liabilities/assets or guarantees (written or oral) that should be disclosed in the
financial statements. This includes liabilities arising from contract terms, illegal acts or possible illegal acts, and
environmental matters that would have an impact on the financial statements.

Adjustments

| have reviewed, approved and recorded all of your proposed adjustments to my accounting records. This includes
journal entries, changes to account coding, classification of certain transactions and preparation of, or changes to,
certain accounting records.

Misstatements

The effects of uncorrected misstatements are immaterial, individually and in aggregate, to the financial statements as
a whole. A list of the uncorrected misstatements, including the reasons why they were not corrected, is attached to
this letter.

Accounting policies

All significant accounting policies are disclosed in the financial statements and are consistent with those used in the
previous period.

Contractual compliance

| have complied with the terms and conditions of all contractual agreements that could have a material effect, in the
event of non-compliance, on the financial statements.

Acknowledged and agreed to on behalf of Dundurn Rural Water Utility by:

Signed by: Signed by:
Jason. Hlliva —
4725A65B91324FF ... 256BCA3059EC43A...
March 25, 2026 March 25, 2026

Date signed Date signed
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Dundurn Rural Water Utility

Summary of identified misstatements

Year end: December 31, 2025

Objective: To document misstatements identified during the audit and to evaluate:
o The effect of identified misstatements (including those in qualitative financial statement disclosures) on the audit.
o The effect of uncorrected misstatements, if any, on the financial statements.
(Refer to Vol. 1, Ch. 37, Completing the File, Vol. 2, Ch. 18, Step 8 — Perform Planned Procedures, Vol. 2, Ch. 19, Step 9 —
Evaluate Evidence Obtained, Vol. 2, Ch. 21, Step 10 — Communicate the Results, and Vol. 2, Ch. 22, Step 11 — Complete the
File, for further guidance.)

PSC = Procedure successfully completed.
TCWG = Those charged with governance.

Performance materiality: $130,000

Trivial misstatements under $4,000 need not be recorded below.

Amount of over (under) misstatement in the financial statements before making any adjustment
for the effect of income taxes

W/P Pre-tax Financial statement Corrected?
Description Circumstances of occurrence ref. Assets Liabilities income Equity disclosures Yes/No
Uncorrected misstatements carried
forward 1,006 Yes
To record missed 2025 accounts Accounts payable and accrued
payable. liabilities BB/5 - Yes
To adjust water fill station prepaid fob
balances to actual. Revenue 20/3 (4,493) 4,493 4,493 Yes
To adjust inventory to actual. Inventory D/3 - Yes
To reclassify expenses. Expenses U/3 2,076 2,076 2,076 Yes
To record current year amortization. Property and equipment U/2 622,244 622,244 622,244 Yes
To adjust current portion of subscriber
loans receivable at year-end. Accounts receivable C/6.1 - Yes
To adjust investment balances to
market value per statements. Investments N/2 (1,579) (1,579) (1,579) Yes
To adjust investments to amortized
cost. Investments N/2 1,889 1,889 1,889 Yes
To record unadjusted entry for
photocopier capital lease for the 2025
year. Capital lease - copier BB/7 (9,005) (11,783) 856 2,778 No
[Total of identified misstatements during the audit 615,625 (16,276) 630,985 631,901
Preparer Manager Partner N/A 335
JR ML ML Pg 1 of 3
©2022 Jazzit / CPA Canada PEG Forms - Audits 2/25/26 3/05/26 3/05/26
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Dundurn Rural Water Utility
Summary of identified misstatements
Year end: December 31, 2025

Aisstatements corrected by management (624,630) 4,493 (630,129) (629,123)
[Total uncorrected misstatements (9,005) (11,783) 856 2,778
Effect of uncorrected misstatements on income taxes
Effect of uncorrected misstatements from prior periods
Uncorrected misstatements to be carried forward 856 2,778

Preparer Manager Partner N/A 335
JR ML ML Pg 2 of 3
©2022 Jazzit / CPA Canada PEG Forms - Audits 2/25/26 3/05/26 3/05/26
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[@ Lingard

+Dreger
March 5, 2026

Dundurn Rural Water Utility

P.O.Box 442
410 - 2nd Street
Max Lingard Dundurn, SK SOK 1KO
MPAcc., CPA, CA
max.l@lingarddreger.ca Re: Audit Findings Report to the Audit Committee

Year ended December 31, 2025

Dear Members of the Audit Committee:
Brenden Dreger

CPA

) We are pleased to submit to you this report for discussion of our audit findings
brenden.d@lingarddreger.ca

related to the audit of the financial statements of Dundurn Rural Water Utility
(the “Utility”) for the year ended December 31, 2025. In this report we cover
those significant matters which, in our opinion, you should be aware of as

Jason Vander Ende members of the Audit Committee.
CPA
jason.v@lingarddreger.ca 1. Audit Results

Our responsibility, as auditor of the Utility, is to report to the board of directors
on the fair presentation of the 2025 financial statements, in accordance with
International Financial Reporting Standards. To properly discharge this
responsibility, we designed our audit process to assess the risk of material
misstatement within the statements by examining and assessing the
effectiveness of the Ultility’s controls and accounting systems and the evidence
supporting the amounts and disclosures in the statements, including the
appropriateness of accounting principles and significant estimates made by
management.

We have considered the Utility’s internal control as part of the financial
statement audit. This included obtaining an understanding of the internal
controls relevant to our audit; evaluating the design of these controls; and
determining whether they have been implemented. This understanding was
sufficient to allow us to identify and assess the risks of material misstatement of
the financial statements and to design and perform audit procedures. We have
not determined whether relevant controls are operating effectively, as such, our
understanding of internal controls should not be relied upon for any other
purposes.

Wherever possible, we relied on the effectiveness of controls within the
reporting systems in order to reduce the extent of our audit testing. Our audit
procedures, consisting of separate examination of each material year-end
balance, key transaction, and other event considered significant to the financial
statements, were concentrated in areas where risks were identified and
therefore differences were most likely to arise.

Management has provided us with written representations, acknowledging,
among other things, their responsibility for the implementation and
maintenance of appropriate reporting systems and controls including those
designed to detect and prevent fraud, and to ensure the appropriateness of the
amounts recorded in the accounting records, and the amounts and disclosures
in the financial statement.

880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca (LB
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2. Audit Results

We have satisfactorily completed our audit and are prepared to sign our Auditors’ Report after the Audit
Committee’s review and approval of the financial statements. A substantive approach was used in auditing
the Utility’s financial statements; thus, the Utility’s controls were not relied upon. Final materiality calculated
and used to assess the significance of misstatements or omissions identified during the audit and determine
the level of audit testing performed was $200,000. The audit report will provide an unqualified opinion.
Key matters noted during our audit are summarized in the table below:

SUBJECTS 2025 2024
Significant doubt concerning entity’s ability to continue as a going | None noted None noted
concern

lllegal or fraudulent acts None noted None noted
Fraud by employees/management with key roles in control activities | None noted None noted

Differences that may:

- Cause future statements to be materially misstated None None
- Indicate significant weaknesses in controls None None
Irregularities having a material financial statement effect None None
Limitations placed on the scope of our audit None None
Significant transactions not in the ordinary course of business None None
Unusual significant transactions given the entity and its | None None
environment

Non-monetary transactions None None
Significant off-balance sheet items (i.e., embedded derivatives) not | None None
recorded

Transactions that increase risk None None
Concerns with management breach of corporate conduct None None
Conflicts of interest None None
Disagreements with management None None
Matters influencing audit appointment None None
Difficulties encountered during the audit None None
Disagreements with management’s accounting estimates None None
Disagreements with management’s adoption of accounting policies | None None

or emphasis on the need for a particular accounting treatment

Significant weaknesses in the entity’s risk assessment process | None None
within the design and/or implementation of controls

Material weaknesses in controls resulting from inappropriate | None None
response by management regarding implementing controls over
significant risks

Matters giving rise to questions regarding the honesty and integrity | None None
of management

All significant management estimates were reviewed, and no material differences were noted. The
methodologies and processes used by management were consistent with prior periods.

Differences identified during our audit were discussed with management. The cumulative net effect of all

unadjusted differences has not resulted in material misstatement, and therefore does not affect our audit
report. The unadjusted differences and our year end journal entries are included in Appendix A to this report.

880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca [@
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3. Deficiencies Noted During Our Audit
(1) RBC Express

Issue and recommendation: During the year the Utility used RBC Express to process the majority of its
disbursements. While RBC Express is a common and secure payment processing service, currently it is
configured by the Utility with a second authorized approval only being required for disbursements over
$10,000. Payments below this threshold can be approved and released by a single authorized individual.
We would strongly recommend the Utility review this configuration and consider whether this is an
appropriate threshold, as the Utility requires dual signatures on all cheque disbursements regardless of
the payment amount.

4. Auditor Independence

We confirm to the Audit Committee that we are independent of the Ultility. Our letter to the Audit Committee
discussing our independence is included as Appendix B to this report.

5. Fraudulent and lllegal Activities

Our audit procedures were devised to form an opinion on the financial statements and while these
procedures might highlight possible fraudulent or illegal activities they were not designed to do so. We did
not detect any fraudulent or illegal activities, or material misstatements resulting from fraudulent or illegal
activities during the course of our audit.

The matters raised in this and other reports that will follow from the audit are only those which have come to
our attention arising from, or relevant to, our audit that we believe need to be brought to your attention. They
are not a comprehensive record of all the matters arising and, in particular, we cannot be held responsible
for reporting all risks in the Utility or all control weaknesses. This report has been prepared solely for your
use and should not be quoted in whole or in part without our prior written consent. No responsibility to any
third party is accepted as the report has not been prepared for and is not intended for any other purpose.

In closing, we wish to acknowledge the co-operation and support of management and staff during our audit.

We appreciate having the opportunity to meet with you and respond to any questions you may have about
our audit, and to discuss any other matters that may be of interest to you.

Yours truly,

LINGARD + DREGER LLP

Max Lingard, CPA, CA
Partner

Acknowledgement of Audit Committee:

We have read and reviewed the above disclosures and understand and agree with the comments therein:

Signed by:

A 3/26/2026
/26/ (Date)
'O6BCA30S9ECA3A
Signed by:
s, 3/26/2026
y 4&/ /26/ (Date)
C60255569D5F45E ...
880 Broadway Ave #200 | Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca
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Dundurn Rural Water Utility

Summary of identified misstatements

Year end: December 31, 2025

Objective: To document misstatements identified during the audit and to evaluate:
o The effect of identified misstatements (including those in qualitative financial statement disclosures) on the audit.
o The effect of uncorrected misstatements, if any, on the financial statements.
(Refer to Vol. 1, Ch. 37, Completing the File, Vol. 2, Ch. 18, Step 8 — Perform Planned Procedures, Vol. 2, Ch. 19, Step 9 —
Evaluate Evidence Obtained, Vol. 2, Ch. 21, Step 10 — Communicate the Results, and Vol. 2, Ch. 22, Step 11 — Complete the
File, for further guidance.)

PSC = Procedure successfully completed.
TCWG = Those charged with governance.

Performance materiality: $130,000

Trivial misstatements under $4,000 need not be recorded below.

Amount of over (under) misstatement in the financial statements before making any adjustment
for the effect of income taxes

W/P Pre-tax Financial statement Corrected?
Description Circumstances of occurrence ref. Assets Liabilities income Equity disclosures Yes/No
Uncorrected misstatements carried
forward 1,006 Yes
To record missed 2025 accounts Accounts payable and accrued
payable. liabilities BB/5 - Yes
To adjust water fill station prepaid fob
balances to actual. Revenue 20/3 (4,493) 4,493 4,493 Yes
To adjust inventory to actual. Inventory D/3 - Yes
To reclassify expenses. Expenses U/3 2,076 2,076 2,076 Yes
To record current year amortization. Property and equipment U/2 622,244 622,244 622,244 Yes
To adjust current portion of subscriber
loans receivable at year-end. Accounts receivable C/6.1 - Yes
To adjust investment balances to
market value per statements. Investments N/2 (1,579) (1,579) (1,579) Yes
To adjust investments to amortized
cost. Investments N/2 1,889 1,889 1,889 Yes
To record unadjusted entry for
photocopier capital lease for the 2025
year. Capital lease - copier BB/7 (9,005) (11,783) 856 2,778 No
[Total of identified misstatements during the audit 615,625 (16,276) 630,985 631,901
Preparer Manager Partner N/A 335
JR ML ML Pg 1 of 3
©2022 Jazzit / CPA Canada PEG Forms - Audits 2/25/26 3/05/26 3/05/26
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Dundurn Rural Water Utility
Summary of identified misstatements
Year end: December 31, 2025

Aisstatements corrected by management (624,630) 4,493 (630,129) (629,123)
[Total uncorrected misstatements (9,005) (11,783) 856 2,778
Effect of uncorrected misstatements on income taxes
Effect of uncorrected misstatements from prior periods
Uncorrected misstatements to be carried forward 856 2,778

Preparer Manager Partner N/A 335
JR ML ML Pg 2 of 3
©2022 Jazzit / CPA Canada PEG Forms - Audits 2/25/26 3/05/26 3/05/26
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Dundurn Rural Water Utility
Year End: December 31, 2025
Adjusting journal entries

Date: 1/1/2025 To 12/31/2025

Number Date Name Account No Reference Debit Credit Recurrence Misstatement

DELETED
AJE#2 12/31/2025 Prepaid water fill station balances 200-200-998 20/3 4,492.59
AJE#2 12/31/2025 Water Fill Station - Water Revenue 490-700-355 20/3 4,492.59

To adjust water fill station

prepaid fob balances to actual.
AJE#3 12/31/2025 Inventory Purchases 150-100-100 D/3 43,008.14
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 4,130.82
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 24,451.40
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 410.94
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 14,014.98

To adjust inventory to actual
AJE#4 12/31/2025 Water Distribution System Phase 3 170-100-150 u/3 1,136.00
AJE#4 12/31/2025 Water Distribution System Phase 3 170-100-150 u/3 940.00
AJE#4 12/31/2025 Office/Computer Supplies 500-300-300 u/3 2,076.00

To reclassify expenses
AJE#5 12/31/2025 Less A/A - New Office Building 160-100-200 U2 15,499.93
AJE#5 12/31/2025 Less A/A - Tools & Equipment 160-200-300 U2 352.03
AJE#5 12/31/2025 Less A/A - Furniture & Fixtures 160-400-200 U2 1,690.08
AJE#5 12/31/2025 Less A/A - Automotive 160-500-200 U2 17,574.70
AJE#5 12/31/2025 Less A/A - Solar Panel System 160-500-950 U2 19,688.12
AJE#5 12/31/2025 Less A/A - Water Distribution Ph 3 170-100-175 U2 387,624.66
AJE#5 12/31/2025 Less A/A -Water Distribut System- Ph 1&2 170-100-200 U2 76,857.77
AJE#5 12/31/2025 Less A/ A - Pump Houses Phase 3 170-100-350 U2 58,875.69
AJE#5 12/31/2025 Less A/A -WaterDistribut P/houses-Ph 1&2 170-100-400 U2 6,156.78
AJE#5 12/31/2025 Less A/A - Equipment Phase 3 170-100-525 U2 37,924.64
AJE#5 12/31/2025 Amortization Expense 500-800-100 U2 622,244.40

To record current year amortization
AJE#6 12/31/2025 Current Portion of Subscriber Loans 120-100-205 C/6.1 3,690.00
AJE#6 12/31/2025 Current Portion-Subsc Loans Receivable 120-100-999 C/6. 1 3,690.00

To adjust current portion of

subscriber loans receivable at year-end.
AJEHT 12/31/2025 RBC Dominion Security - Cash 110-110-115 N/2 13,750.00
AJE#HT 12/31/2025 Short Term Investments 115-120-100 N/2 161,829.43
AJEHT 12/31/2025 Tangible Capital Asset Reserve 115-120-110 N/2 6,355.34
AJE#HT 12/31/2025 Pre-Paid Manifold Reserve - NET 115-120-120 N/2 215,764.01
AJE#HT 12/31/2025 Pre-Paid Manifold Reserve -Interest Only 115-120-121 N/2 17,491.97
AJE#T 12/31/2025 Tang. Cap. Asset Reserve - Interest Only 115-121-111 N/2 6,956.39
AJE#HT 12/31/2025 Long-Term Investments 185-100-100 N/2 112,010.19
AJE#T 12/31/2025 Long-Term Investments (Restricted) 185-100-200 N/2 199,366.36
AJE#HT 12/31/2025 Interest Income - Investments 460-100-200 N/2 1,578.57

To adjust investment balances to

market value per statements.
AJE#8 12/31/2025 Short Term Investments 115-120-100 N/2 124.05
AJE#8 12/31/2025 Long-Term Investments 185-100-100 N/2 1,764.64
AJE#8 12/31/2025 Interest Income - Investments 460-100-200 N/2 1,888.69

To adjust investments to amortized

cost.

1,044,950.95 1,044,950.95
PEM Audit Template - Update #36
Preparer Manager Partner N/A
JR ML ML
2/25/2026 3/4/2026 3/4/2026 WP-3
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Dundurn Rural Water Utility
Year End: December 31, 2025
Adjusting journal entries

Date: 1/1/2025 To 12/31/2025

Number Date Name Account No Reference Debit Credit Recurrence Misstatement
Net Income (Loss) 81,088.96
PEM Audit Template - Update #36
Preparer Manager Partner N/A
JR ML ML
2/25/2026 3/4/2026 3/4/2026 WP-3-1
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@ Lingard

+Dreger

March 5, 2026
Private & Confidential

Dundurn Rural Water Utility

PO Box 442

410 - 2nd Street

Dundurn Saskatchewan SOK 1KO

Dear Board Members:
Re: Dundurn Rural Water Utility

We have been engaged to audit the financial statements of Dundurn Rural Water Utility for the year ending
December 31, 2025.

The purpose of this letter is to communicate with you regarding all relationships between Dundurn Rural Water Utility
and ourselves that, in our professional judgment, may reasonably be thought to bear on our independence.

The following comments have been prepared to facilitate our discussion with you regarding independence matters
arising since March 26, 2025, the date of our last letter.

We hereby confirm that we:

e have complied with the requirements regarding independence in the Rules of Conduct of the Chartered
Professional Accountants of Saskatchewan; and

e have disclosed all relationships and other matters between the Firm, network firm and the entity that in our
opinion may reasonably be thought to bear on independence.

We are not aware of any relationships between Dundurn Rural Water Utility and ourselves that, in our professional
judgment, may reasonably be thought to bear on our independence, that have occurred from March 26, 2025 to
March 5, 2026.

This letter is intended solely for the use of the audit committee, the board of directors, management, and others
within the Utility and should not be used for any other purpose.

Should you wish to discuss this matter with us further, please contact us at your earliest convenience.

Yours truly,

Max Lingard, CPA, CA
Partner

LINGARD + DREGER LLP

880 Broadway Ave #200 Saskatoon, SK | S7N 3A7 306 244 0808 | lingarddreger.ca [@
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Client Acceptance of Journal Entries

By signing below, | acknowledge the following:

(1) Lingard + Dreger LLP have provided me with a copy of the proposed adjusting, and, if any,
reclassifying journal entries which are attached in Appendix A.

(2) I have had the opportunity to ask Lingard + Dreger LLP any questions that | might have regarding
these journal entries. These questions, if any, have been resolved to my satisfaction.

(3) Furthermore, my signature below indicates my explicit approval of the proposed adjusting, and if
any, reclassifying journal entries which are attached in Appendix A

Jason Bellina, Administrator
Dundurn Rural Water Utility

Date: March 25, 2026

Signed by:

Per:ﬁMW’ Bullina

A7TZ5R65BIT3ZAFF ...
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Dundurn Rural Water Utility
Year End: December 31, 2025
Adjusting journal entries

Date: 1/1/2025 To 12/31/2025

Number Date Name Account No Reference Annotation Debit Credit Recurrence Misstatement
DELETED

AJE#2 12/31/2025 Prepaid water fill station balances 200-200-998 20/3 4,492.59

AJE#2 12/31/2025 Water Fill Station - Water Revenue 490-700-355 20/3 4,492.59

To adjust water fill station
prepaid fob balances to actual.

AJE#3 12/31/2025 Inventory Purchases 150-100-100 D/3 43,008.14

AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 4,130.82
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 24,451.40
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 410.94
AJE#3 12/31/2025 Water Distribution - Equipment Phase 3 170-100-500 D/3 14,014.98

To adjust inventory to actual

AJE#4 12/31/2025 Water Distribution System Phase 3 170-100-150 u/3 1,136.00
AJE#4 12/31/2025 Water Distribution System Phase 3 170-100-150 u/3 940.00
AJE#4 12/31/2025 Office/Computer Supplies 500-300-300 u/3 2,076.00

To reclassify expenses

AJE#5 12/31/2025 Less A/A - New Office Building 160-100-200 u/2 15,499.93
AJE#5 12/31/2025 Less A/A - Tools & Equipment 160-200-300 u/2 352.03
AJE#5 12/31/2025 Less A/A - Furniture & Fixtures 160-400-200 U2 1,690.08
AJE#5 12/31/2025 Less A/A - Automotive 160-500-200 u/2 17,574.70
AJE#5 12/31/2025 Less A/A - Solar Panel System 160-500-950 U2 19,688.12
AJE#5 12/31/2025 Less A/A - Water Distribution Ph 3 170-100-175 u/2 387,624.66
AJE#5 12/31/2025 Less A/A -Water Distribut System- Ph 1&2 170-100-200 U2 76,857.77
AJE#5 12/31/2025 Less A/ A - Pump Houses Phase 3 170-100-350 u/2 58,875.69
AJE#5 12/31/2025 Less A/A -WaterDistribut P/houses-Ph 1&2 170-100-400 U2 6,156.78
AJE#5 12/31/2025 Less A/A - Equipment Phase 3 170-100-525 u/2 37,924.64
AJE#5 12/31/2025 Amortization Expense 500-800-100 U2 622,244 .40

To record current year amortization

AJE#6 12/31/2025 Current Portion of Subscriber Loans 120-100-205 C/6.1 3,690.00
AJE#6 12/31/2025 Current Portion-Subsc Loans Receivable 120-100-999 C/6. 1 3,690.00
To adjust current portion of
subscriber loans receivable at year-end.
AJE#T 12/31/2025 RBC Dominion Security - Cash 110-110-115 N/2 13,750.00
AJE#HT 12/31/2025 Short Term Investments 115-120-100 N/2 161,829.43
AJE#T 12/31/2025 Tangible Capital Asset Reserve 115-120-110 N/2 6,355.34
AJE#HT 12/31/2025 Pre-Paid Manifold Reserve - NET 115-120-120 N/2 215,764.01
AJE#T 12/31/2025 Pre-Paid Manifold Reserve -Interest Only 115-120-121 N/2 17,491.97
AJE#T 12/31/2025 Tang. Cap. Asset Reserve - Interest Only 115-121-111 N/2 6,956.39
AJE#HT 12/31/2025 Long-Term Investments 185-100-100 N/2 112,010.19
AJE#T 12/31/2025 Long-Term Investments (Restricted) 185-100-200 N/2 199,366.36
AJE#H7 12/31/2025 Interest Income - Investments 460-100-200 N/2 1,578.57
To adjust investment balances to
market value per statements.
AJE#8 12/31/2025 Short Term Investments 115-120-100 N/2 124.05
AJE#8 12/31/2025 Long-Term Investments 185-100-100 N/2 1,764.64
AJE#8 12/31/2025 Interest Income - Investments 460-100-200 N/2 1,888.69

To adjust investments to amortized
cost.

1,044,950.95 1,044,950.95

PEM Audit Template - Update #36

Preparer Manager Partner N/A

JR ML ML
2/25/2026 3/4/2026 3/4/2026 WP-3




	Summary of identified misstatements
	Conclusion
	End

	Adjusting journal entries
	Reclassifying journal entries
	Summary of identified misstatements
	Conclusion
	End

	Adjusting journal entries
	Reclassifying journal entries

		2026-03-27T14:14:40+0000
	Digitally verifiable PDF exported from www.docusign.com




